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'lJtl~P4~IJli1Wothn"fl'j1lJlh:;G)j'1'151Vi ITI11Jnl~1J Lm:::lrlow~l~fIJ 1~ln~j:1iJ3 ~ lV'lflJr1 ~ ~)'nu l~~r ~¢i' il~-qtlJL~V iu 
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...'" 1 ~l d .... .1Cwrency Ratio UCI:::vmnli Demand for Currency "WlJ 'ttl". 2548 'lJ'IJ'Wl~!fl'j14!fl~'WOm:;;1J'IJ un:mru 859 
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1m1l!n\l'w)m:;'lJ'U~\l~q~;)v npn'lW:Ulil'Um i'fltlLUU tl.fI. 2548 ij"'Wl~lfl''j'l:J~n\)UBm:::u1J1h::1IlflJ. 239 
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lfl'illjn\llJUfl'.i::U'UU:i:::lJlW 837 li'1l..tU1Vl 1l..t1l '\"l.n. 25481W:;:'\Jl..!Wlli'1'Jll]n'1UVfld::1J'Uhrj~~m).nflf1 

~,h::m\UmHn'iJ1~ Demand for Currency '\"lUi1 ~ 111Y1~ij"tJU1~U'Y'j'lJ~f)'ll..ttlm:::1.J'l..l~~~q~ fifl 

fl1-11tlVUJl11l..lf!':i" l~Wll..til '\"l.l'I'. 254S 1i'U'Wl'flll'l'JlJ~n'llJflm:;'U'U1.ht:lJltll 416 ~'W1KllJU1'" 1U"'Ol:;~~,:rrllY1 

~~~'Ul~lm1:l!n1l'Wflm~1Ju,r'O{J~rr'fl ;iB ~-:ll11Y1mjritl·:nHllJ 1J'U'W lY11ff':ill~n,\)lJtlm::U'l..Jlh~:lJlru 1.4 
>I , 

';lJ~llJlJ1\'1 luil VUl. 2548 \.wml1f1UU·rW1J11,j'·n11'flTIii'Uu lY1 httljluu~ft:::fllfl~:::1i'IJU lY11l'l'11ljn'ilU1:lf) 

ill 1 t (V.deLI 

~:;'U1J ll'lqjml\l·UnY1tl'H "l 

4. \llnm') fff1'lJ l'\"ltl':h'tll-.! HHff11l ~ nil 'W {1m ::tJlJnfll..t n1';i tH)m~ 'j:; 'j l"l5U~~~ i1 tH ntH! ft::: 
U~l'IJ,hl1Jfl1'jvl{lm~'W 1'1.fl. 2542 iJ '\J'\..tlY1imlj l~un.flV1J1YiVU'illtlffif'rtYl'\.J'IJ tNtm1:l~ nlll..t Of)'j~ UU~ tl 

lflnl!O\lh~):;'IJ1J 1~tJ(.Jftfl1'jffm,:n'\Jl..tl~If'I'jl:l~fi'il'Wvm~u'U~U'j:::lJ1Wm'j(;lllJ1~Simple Currency Ratio 

yt,.r:htl~ri1'U'I.I{)~lfl'jllin'illJflm:::U'l.J~tHffn:ljn'ilh.l':i;:;'U1J L1.JiJ 'YU'f. 2542 ihl1fl~~ 63.65 ilJ'\J~::~~~ 

m~ftnlll'IJ'\.Jl~lffj'l:l~fi\l'lJ'Om:;lJ1J~ U'.l ~1J1ruf11W1111~~ Demand for Currency WlJ il ffY1~hU'\ltHIrI''j 1.1 ~ n'il 
Utlm:::UtJ9imfljl:l~fl'il'hJ'j:;tI'IJ 'lui] vu~. 2542 ih-ilV~~ 46.74 lU'IJa!::~'\J'Wl~tR''jll!fil)\'H)f)'j::1J'U 
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fl1611a-3f)l')Vt)fl'rl'i:; 11"}j'-U~t[~u {) ~ tluua:; U ~ 1 'U U :i1:Uf)l'j l'I {) m~u 'Y'l. fI'. 2542 11 'IJ'\.ll~l~ na.:JllJu 

nntJtIl;;V1J'llnt1~HhtJ'lJfl'llfl'j1IS} fi~l..! om:::'U 'U9l'OJ.fI'J ll! n\1 11.1 ~ ::uu 1'fltJ(.J"f11'ifff)1Il"'Ul~lff'j1l~fi\)tH)n 

1::tJtJ~1J~::1Jlf1lm'jlJll111~ Simple Currency Ratio 1'I'l.J11 ff'flri1l..t"tJB.:jli'1')l:l~ fl\)UtJf))::'IJ1J~mR'~1.I ~ n~ '1..1 

')::1.11.1 tuil rut 2548 iJfll'O~~ 22.33 It..t'Uw:::~f-lnm'jfln1:l1'U'U1Y\tfl''i~~f)\)l..tOfl'j:::1J'U~1J'j~1J1i1.lm'j~11l11l 

Demand for Currency 'rlUil1.Y~~h'W'UtJ~Lf('i~~t11J'\.H)mt'l.J'lJ9ltJ1ff'jllifi\)''U'j:::'UiJ i'\..ttl 'Y'l.fI'. 2548 n~lt:l~ 

~ 38.16ll~Yl~'l1'tlt'\..j'hf11nH)tl'\"lj~'S1~,rtyt[9iihHntJH(l::thl1JU)llJm')y.)'Om~'W 'Y'l.fl. 25421j~cnhl~ 

.U1Fllff~}j!n\)tH)m:::uuft~'lJtnY1M H~':ht'W1JNllh.:j'IJtl.:Jmdfhn-n l'lfUlutJ W.ff. 2547 (;l11lm'jftfll:ll~';)U . .. 
1i Simple Currency Ratio 'IJ'tJ1Y1'IJtl~lfl'jll~ n\1l..ttlo'j:::;UUiitll1 'UtIlu~JtY'h.JmnoU'W I~\J 27.06 1l1fl t '!..til 'V'l. fr. 

2546 ;ijjfh6d~ 24.45 'tJ'lJw:::~m'jffmn~':w11j Demand for Currency 'iJ'Ul'fl'IJel':llftill~f)~tJem~'l.Juij 



fl1'i'U(JltJ~l!~1JlJ1f1;flJ 1l1f1lWU W.ff. 2545 -Y1jj~18~Y1 44.92 !tlll 47.061-U1l 'r'l.i'I'. 2546 V\.HJ1~ 

1~t),nJl\llnf)Tj 'Utll tJ~"W ll:: fll1 :IJ~"U"*'tJ1.j'lJ V'H11'Hl1l! ~ il'i 'i 1J ~ 1'W '1 fI 't1 ~! vi1J1J 1fl~'U 1'\..1 'lJ w:: ~ 

Yf'i::Hlftltyq1~lla,'jn\J!!ll::'Lh 1mh 1:1.1 fl1 'i'l'J flfl!~'U 'W. fl". 2542 V,'j hiiiu 'Vl11OJf[~f111lJf4~~ lljI 1"U fll'i 111 

~'m'i'i1J~ llJ1tl Vi 
~ . . 

~'tV ,~ ~ d~ gJ old Co I r 

5. lJtlfHllfl'UtJ,'j 'WU11f111JJNY;) 8Jdll5j 11..l!'.1l~1,'j!,'jl.J'VHf1t11'lJ"D~ :lJl,'j!'l'Wf.)~'it"Yl11~ 121,315.83­

162,524.65 ft1'WUlVl1118 iJ rl'W~h'iH)~~r t:J till::: 8.10 - 10.86 vi tJ'lJ"U lS'1'lJt)~lfl"'ilJ ~ n1l"U Vf1'j::tJ lJ hw 
~. . 

ff11J1'i(l~lUlJrn,'j~~'U~l1JJ'Jd ft jJ1'U fll1JJ r:l~ lW1dlu~..:j{j fll1lJN~1ntJ1AlJtIlnfW~ ~ iJ\!flrI 1D~Yi 7,3 J7,50 ­
~ -4 ~ III.J C1. d ~ I j~ ~ Q ,.; (v

14,249.80 ft1'UUlYl f11111 r1~ 1f1t.Jlf11J1V'Ifl"11ty -1lm:::!~ n 'lJ ~ Cl I'll El~VI 102,444.45 'f!Ttl tJl'Yl f1111JH(o"Ilf1tl1T1lJ 

n1,~tllfN ijlJflrl
qJ 

18V~ 385.13 61UlJ 1Y1 f111lJtl~!~tr:1I11Jil1 I IYit.1-J 11 W1~ 'i lCJff11':i ri1Jll
'iJ. 

rilDf;~ 8,472.85 ­
'I\J ~ 

J' ..=:., .d Q,I Q.I .d. ~ I lei 'jJ 

34,661.65 11llJ UlYl f1111J NIil!T1I:Jlt1lJn 1'i llfHH1U'I1W'!L'lflltl'i lJ1,jll I'lltl ~VI 2,310.77 - 8,472.85 JHUUlVl 
, . 

q oP:t Q,.II I ~ t.=:!i I Iq gJ 

fl11UHflLfW1flUfll'JfWlfll'i'ilfJ lJ\F'IfIlilQ'YI 385.13 - 2,310.77 fll'UU1Yl 

fffll'W fll'jtlllfl"'JlJ! fi '\l '\.Wf) ~:i:U U'\J fl ~ '1 Yl ulw tJ \l~1J''W ~ m.n l-JU1'YilJ 1J1 fl~U lvHH'Yi1JV11lJ ~ l'Ul'U 
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Objectives : 

1.	 To study the significance of the informal economy 

2.	 To study and estimate the dimension of the infonnal economy comparing to the GNP 

3.	 To study the dimension of the informal economy at the national, regional, and 

provincial levels 

4.	 To compare the dimension of the infonnal economy before and after the issuance of 

the Anti-money Launderiflg Act 8.E.2542 

S.	 To be a guidelille in expanding the coverage of the fundamental guilts in order to 

reduce or minimize the dimension of the informal economy and expand the 

dimension of the formal economy 

6.	 To be a database in fonnularing the policies of the goverrunent secror and the Anti­

money Laundering Office (AMLO) 

Research Methodology 

The research team studied and estimated the Thailand's informal economy based on the 

intention and objectives of the AMLO. The research aimed to compare the dimension of the 

infonnal economy before and after the issuance of the Anti-money Laundering Act a.E. 2542. In 

addition, it also estimated the dimension of the informal economy al the national, regional, and 

provincial levels in order to expand the coverage of the fundamental guilt with the hope to reduce 

the dimension of the infonna1 economy. The details under the study boundary were to estimate 

the overall dimension of the informal economy comparing to the percentage of GNP without 

focusing on any infonnal economy activities. Tbe research was done during B.E. 2526 and 2548 

1hrough the Currency Approach which was the means to estimate the dimension of lhe informal 

economy indirectly. There were 2 currency approaches used in this study: The Simple Ratio and 

Ihe Currency Demand Approaches. 



Research Outcome 

1. As followed by the approaches of the Simple Currency Ratio and Demand for 

Currency, it found that in B.E. 2548 the dimension of the i.nfonnal economy was around 859 

billion Baht or 22.33 % of the GNP, and around 1,492 billion Baht or 38.76 % of the GNP 

respectively. When considering the loss of lhe government's benefits and revenues from the non­

collectible tax over the infonnal economy, as estimated by the Demand for Currency Approach, it 

was rather a high value. In B.E. 2526, it reached 3,363 million Baht or 26.07 % of the collectible 

tax. In B.E. 2536, it reached 9,930 million Baht or 19.62 % ~ and in B.E. 2548, if reached 

27,844.78 million Baht or 20.98 % of the real collectible tax. The catculmion of the loss in the 

government tax was related to the estlmation of the non-rep0l1ed revenue directly. 11 showed that 

iDionnal economy in Thailand was the crucial drawback lor the government to focus because of 

the high value of the revenue toss. If the government could collect all those revenues, the 

govemment would spend them for the bettennent of lhe sociery and economic growth and 

development. 

2. The dimension of the informal economy. as calculated by the Simple Currency Ratio 

Approach of the base year B.E. 2530, was rather fluctuated at first. However, from the estimation 

in the long term, it sbowed that the dimension of the infonnal economy in Thailand tended to 

grow gradually. When estimating the dimension of the infonnal economy by the Demand for 

Currency Approach, it noted that every 5 - 6 years. the dimension of the infonnal economy 

expanded double times in values. During the study period of B.E. 2526 - B.E.2548, the dimension 

of the infonnal economy reached 385 billion Bahl in a.E. 2546 and increased to 542 billion Baht 

in the next 5 following years (B.E.253I ), then increased to 811 billion Baht in B.E. 2536, and 

vastly increased to 1,649 billion Baht in B.E.2547. When comparing the dimension of the 

infonnal economy with the GNP during the study period, it found that the dimension ranged 

between 16.21 - 47.06 %. Apart from thaI when considering lhe trend and the growth rate of 

Thailand's infonnal economy, it found that the ratio of the dimension of the informal economy to 

the GNP changed at the rather stable rate. Moreover, the expansion rate tended to be stable at the 

ratio of around 32 - 36 % to GNP. The vallie was continually increased and varied by the 

dimension ofthe fomlal economy (GNP). 



3.From the study, it foun.d that In B.E. 2548, the dimension of the infonnal economy at 

the nation level as estimated by the Simple Currency Ratio and the Demand for Currency 

Approach was around 859 billion Baht or 23.33 % of the GNP and in the dimension was 1,492 

billion Baht or 38.76 % 0 f the ONP respecIively. When est j mating lhe d jmens ion. 0 r the infonna1 

economy by the Simple Currency Ratio Approach, it fouod that in B.E. 2548, Bangkok and the 

vicinity were the largest dimension of the informal economy al around 382 billion Bahr. Whereas 

the western region was the smallest dimension of the infonnal economy at around 33 billion Bah! 

in RE. 2548. In addition, when estimating the dimension of the informal economy at the regional 

level by the Demand for Currency Approach. it found that Bangkok and the vicini!)' were also the 

largest dimension of the infonna I economy at around 664 bill ion Baht ill B.E. 2548. The smnllesl 

dimension of the informal economy was the westem region at around 57 billion Baht in 8.E. 2548. 

For the dimension of the infonnal economy at the provincial level, estimated by the 

Simple Currency Ratio Approach. it found that Bangkok was the largest dimension of the 

informal economy at around 239 billion Baht in B.E. 2548. Whereas Mae Hong Som Province 

was the smallest dimension of the in fonna I economy 31 around 837 million Baht in B.E. 2548. 

Furthennore, when estimating the dimension of the infonnal economy by the Demand for 

Currency Approach, it found that Bangkok was the largest dimension of the informal economy at 

around 416 billion Baht in B.E. 2548. The smallest dimension of the infonnal economy was again 

Mae Hong Som Province at around 1.4 billion Baht in B.E. 2548. Above of all. it also found that 

large provinces in the region seemed 10 have the larger dimension of the infomlal economy Ihan 

in other provinces. 

4. The study found that the dimension of the informa1economy before the issuance of the 

Act of the Anti-money Laundering B.E. 2542 was smaller when compared the ratio between the 

formal economy to the formal economy. From the sllldy, when estimating the informal economy 

by the Simple Currency Ratio, it found that the ratio of the iofonnal economy to the formal 

economy in B.E. 2542 was valued at 63.65. W)len estimating the dimension of the informal 

economy by the Demand for Currency Approach, it fOW1d thaI the ratio of l\1e informal economy 

to the fonnal economy was valued at 46.74 in B.E. 2542. However, the dimension of the infonnal 

economy after the issuance of the Act of the Anti-money Laundering B. E. 2542 was smaller when 

compared the ratio of the informal economy to the formal economy. 



Again, from the study when estimating the dimension of tne informal economy by the 

Simple Currency Ratio Approach, it found thai lhe ralio of me informal economy to the formal 

economy was valued at 22.33 in B.E. 2548. When estimating the dlmension of lhe informal 

economy by the Demand for Currency Approach, it fOWld that rhe ratio of the infonnal economy 

to the formal economy was valued at 38.76 in B.E. 2548. It could be proved that the issurance of 

the Anti-money Laundering B.E. 2542 impacted lhe smaller dimension of lhe informal economy. 

Though, when studying by the Simple Currency RatIo Approach for some periods during B.E. 

2547, the dimension of !he informal economy expanded to the valuc of 27.06 fTom BE 2546 al 

the value of 24.45. However, when smdying via tJle Demand for Currency Approach, lhe 

dimension of the informal economy expanded from B.E. 2545 al the value of 44.92 to 47.06 in 

B.E. 2546. This maybe resulted from the expansion and the sophistication of the business 

activities in IT and from the Anti-money Laundering Act B.E. 2542 itself which had no clause 

concerning the fundamental guilts on business activities in IT. 

S.Moreover, it also fOW1d mal the 8 fundamental gUlltS and the related money limit 

ranged from 121,315.83 to 162,524.65 million Bahl or the ratio ranged from 8.10 % to 10.86 % to 

the dimension of the informal economy. The money limit could be categorized by the 

fundameJl1nl guilts as follows: 

- gtlilt concerning drugs ranged from 7,317.50 to 14.249.80 million Baht 

- gl!lilt concerning woman and child valued at 102.444.45 million Baht 

- guilt concerning fraud valued at 385.13 million Baht 

- guilt concerning the ranks in U1e government agencies valued at 8,472.85 to 

34,661.65 mil lion Baht 

- guilt concerning goods trafficking ranged from 2,310.77 - 8,472.85 million 

Baht, and 

- guilt concerning terrorism ranged from 385.13 to 2.3\ 0.77 million Baht. 

The situatiOJl of Thailand's informal economy presently lends 10 increase by the 

increasing member of the population. When there is a lot of population. They Jleed to find Ihe jobs, 

resulting in the high competition. Though lhosc jobs are illegaJ, the people still want 10 do it 

because of the very high revenues. For example, in case of drug, though it is highly risky, people 

still want to do even during the prosperous economy because Ihey are able to eam a 101 of money. 

At the same time, though there is the strong law enforcement 10 punish people who do illegally, 



they still do those jobs. It maybe depends on the economic situat-iOIl too. If the economy IS 

prosperous, these illegal jobs will be less too. After the issuance of the Anti-money Laundering 

B.E. 2542, the dimension of the informal economy in Thlliland might be less. However, there 

might have some influences causing the auditing system and the Act unable to perform efficiently. 

In the future, fundamental guilts should be reviewed to cover more areas especially guilts which 

are not indicated in the normal law sucb as the lax avoidance. The government sector should 

realize that the tax payment standard has to be based on "fairness and equality principles," and 

should focus more on business activities in IT. 


